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SUMMARY .
During the week ending Feb. 24 Chinese Communist broadcasts to the Chinese people continued
to lay extremely heavy stress on the antiwaste, anticorruption, and antibureaucracy
drive, both in voice broadecasts and in Peking's numeral code transmissions to the press.
The 145 news programs monitored from 22 regional stations in all parts of China carried
637 gepsrate news items. Of this total, 372 items, approximately 58 percent, were concerned
with the drive, leaving only 42 percent to be devoted to all other subjects, including
international news and war reports from Korea. This total includes only regularly
scheduled news dbroadcasts, and does not teke into consideration the gpecial broadcasts

Propaganda techniques employed to popularize the drive included new and more forceful
methods such es the presentation of cards to ingpection committee members, with orders
to merchanta and businegsmen to aid the bearers of these cards in their search for
corruption. Numerous confession and accusation meetings still were reported, along
with-¢ panting indications that these meetings are loaing their appeal. The Canton radio
reported the setting up of a gpecial liaicon committee, end a gpecial office, through
which all acecusations must be channeled in the future. There seemed to be an increase
in the number of arrests reporied, end a decrease in the number of pardons granted,
although a considereble number of businessmen and public employees were granted pardons
"following full confessions." Many of the confessions were not considered full enough,
and more atitention seemed to be given to linking the "exposing of other corrupt elements"
with the confessinng. Shop clerks and factory workers still were being utilized on a lerge
scale to uncover carrurtzion among merchants and businegsmen, but this phase of the drive
geemed to be given iwuss ‘stress than in pust weeks.
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Evidencn was “pphrcnu that ro"v“u of il present anticorruption drive, whicih was an

ouvt rowtl. o fthe original ef’crt o increase prodretion and eliminate waste, wexre in
s0n.L o dirzetly counter to il ori,";‘:nl ains Leveral re lonal broadeanlinuil

v

wrged that "procur%*c" not M dccrca“cd' durirn:- the drive, and !Iiiden c'.'e;:
poixn’«d witl pride to several factories thiat had met theilr quotas "in spite o Llwe
drive vzl - corruption. I!ianchow sin ‘led out some casec where business _ciwwﬂ

had came 1o o complete halt o resuit of the firht arainst corruption. Doth e
Iast f‘Mn;. and the Northwcsi (‘nma rilitar; and Administrative Camittees 1ook the
dragadc eciion of orderin;: the anliwaste, anticorruption, antiburcaucrac;: movemernt
halted Hvntil after sprlr‘.f. farmin ¥ in ithe mwal areas, revealin - unmistakeahle indica-

e drive in man “notances actuall:s had ol production ratier Linn

4t
SROTLCLS

us a clear indicaticn of considerable reluctance amo:: some enn.itees
including shop clerks, to take part in the char;es and accusations aj-ainst cmplo;ers.
Narg, sketings. of clerks and workers were reported at ~hich the emplo; ncq R, warned
to "zorreat their thinking," "o*'ercome their ri htist thinking," “resl e 1land she
mente o capltalists,® "overcome iheir hesitanc '," or "ov crcome *their 1“f*:J.:‘

Esgpeviatl was this reluctance reported amon: the accountants and senior c,lcrl.h Bul
there ~ls0 wos evidence that the encral public had lost some ol ite enthusimem. “ian

repoyhued a ocpreeial meeling called Ly officials to "urse the people to suppori e
cadrec! in Lle drive. Oian also reported that when leniept treatment was umimounce
for aecc Used merchants in 21 local stores, there was new oniMuslasm for promooln:_
the dr i‘.e

In wil™1) resistance to the anticorrupilion drive, however, broadcasts seemed 0
5 o0 e¢"forts of capitalists o penetrate into State or:;ans and win over towe
ee o Government emplorees. lnumerous plots of btusinessmen to planc “hredir
I Lovernment uni*" were reported, and nunerous public emmplo ces wore | randed
a,jw'ts.‘ of capitalists, lowever, there were still mumerous reporic of prassire
Ly Lusinessmen on their emplo ces to prevent expostre, and e Jormin of
ARIe § a]J::I:mces still received considerable abticntion. lost of tle resistasce is
asaurad LS Lo from the indestrial and commercial interests, althow h there was a
a

growinm list of public officials accused of collelorating with the capitalicts.,

Severel hich officials in ithe Wihan 0it. CGoverrment, ineludin: the & ur ot Vies
layer, were dismissed, supposedl: Jor their "mighaudling" of a corrupti.on case n
Wuhan hooptihl, 1.,0 Giomigsed was the la;or of Chianzmen, Xwan_tun , where bri: h+igt
hor~tah wrs sald to be sericug, and nouluins had Leen done about the corrup
praciiecs o dishonest mercionts. Thic lla-or had previousl;” Leen reported as
dismissed, iy the Wuhan radio Jan. 20, Tor extravajance and hig "openl:: cxpressed
digsouish %mon" with the Govermment. Zeveral other important oificialsg, rerret-
My descrited as "old lart: members,” or men “ho "had ensased in revelution for

20 yeotra," were dismissed Lecauvse of thelr opposition Lo official policies,

K

A roving lendenc was noted tovard »laying up corruptlion amon: bus-hzecsm ISR Y s AACIURI
e T inese YVolunteers in lorea, and placing the Llame for Cailures ‘o lloten unem

busi esumen ot home., rropaganda erforts to pla; up the cases reporic:’ las! oo
QPRI x;., nlonr with a new and 1on cer list of cases. Trequent mentio: was marde o

leisrry ron the people protestins the corrup®ion alread; exposed, and demasés 'or
severe mrcloinment. Corrup L aclivities mentioned in the new reporis were descrited
28 it adversel;” ti~ needs at the front,¥ 'seriousl: underminin;; the (hirnese
Vol iioers v action,! ! Lr.urua.;m;_ the difiienliles of the nese Volunteers,' and
"gerfoval, Lindering the militar: transport miscsion of 1l Cihiiles '-.'olxmtr.r\r'::."
Corr wp’mo. inothe building of a hospital was seid 1o hweve Ycost the lives ol tre
Lo Joluotleers, who escaped {rom the fier.” hell of Xorea to meet their douii.

. these charges that corrupvion hiad hindered the war eflort . oo v
e noted, Cmu‘ Jn v weported that tents and artillery covers .o or

into Tibet were inferior. 0Canton reporied that iu Ciilanme~, "~ are
:..1.::5.0@, of /iclals in the RNesist-Americe, Aid-Korea .ﬁ_':e.ocw.‘ 10 il
o, Meonbributed for the purchase of aand rcnados. Announcentent of
the vy o Llicetion of reporls on these convtritutlions in variove loealities mi;ht
Le osenir, Uue woyr [or ney choxes of corruption in handlic e conations.
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In the radio reports of persons arrested for corruption, big tigers seemed to predominate
this time. Big tigers were previously described as thmse who took 100 million yuan or
more, caused the Government to lose 100 million yuan or more, or stole Government econcmic
information. The prize big tiger case was that of businessmen, ccllaborating with
Government employees, who furnished faulty equipment and materials for the Huai River
harnessing project, "seriously and adversely affecting the prosecution" of the project.
Most of the big tigers were businessmen, but a considerable number of Government officials
were included. Among the smaller cages of corruption, Government employees predominated.

Congsiderable alarm at prospects of excessive drought in 1952 was apparent, linked with a
fear that spring farming might be delayed. Farmers were ordered to “intensify their
efforts" in reconstructing irrigation systems, and in one area in Shensi farmers were
reported busy piling snow on 10,000 mou of land. Broadcasting stetions in the Northeast,
North China, and even in Szechwan, reflected thig fear of drought. Other farm shortages
were admitted. It was reported that in northern Kiangsu rice and cotton production during
the past 2 years "almost reached" the prewar level, while in some parts of Fukien

Province 30 percent of the peasants were seid to be short of food. A shortege of plow
oxen was also reported from Fukien as well as a shortage of seed.

Other indications were seen of possible difficulties in Fukien. Among all the 22
regional stations monitored during the period under study, only Foochow failed to mention
the anticorruption drive or to devote considerable attention to it. In the past no

such difference was noted. Also, & list of current prices in East China cities broedcast
by Shanghei showed only Foochow deviating congiderably from the norm. Prices on all the
items mentioned were about the same in the other cities, but in Foochow, while such items
as soap, matches, and newsprint were much cheaper, such essentials as cloth and yarn,
rice, flour, salt, and edible oil were much higher than in the other cities. The

price of flour was nearly 35 percent higher in Foochow than in Nanking.

Another indication of the concern over possible food shortages in various parts of
China is geen in a Taiyuan broadcast, quoting a directive on spring farming in Shansi
which urged that potatoes be planted. Potatoes ordinarily are not considered as e
atandard food crop in that area.

Congiderable attention was given to land reform, with little of significance except the
continued evidence of resistance in the Southweat, where sympathy with the landlords
was noted in several instances, both in Yunnan and Szechwan. Mukden again revealed
official interest in the development of collective farming in the Nprtheast.

Kunming announced that the morning exercises would be broadcast at 8:30 each day
starting Feb. 21. These programs, introduced by Peking Dec. 1, 1951, with considerable

fanfare, had received rather a cold reception, and the Kunming announcement was the
first reference noted from the regionel stetions in nearly 2 months.
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MEMM. New promotion methods still were being adopted to hold the
interest andspur action in the Nation-wide drive of the Chinese Communists to wipe
out ccrruptian [in public offices and private business. Hangchow ennounced (Feb, 22)
that more than: (80,000 workers, students, shopkeepers, and others listened to an ‘
"on—the spot" blroadcaet of a confession and accusation rally at which 20,212 cases
of corrup‘tion were reported, many by phone or mesgsenger. Kunming reported (Feb. 2?
that a\ local rally would be broadcast Feb. 24 at 7:30 p.m. Wuhan said (Feb. 21)
that s;nce se'bting up Post Office Box 170 for receiving accusations, Centiral and
Couth China Deputy Chairman Teng Tzu-hui had received 734 reports, which he had
handled personally or turned over to his staff. Wuhsi announced (Feb. 22) that the
South ?‘(iangsu Iﬂeople's Consultative Committee had set up Post Office Box 3 to \
receive accusations against businessmen who cheated in f£illing contracts for supplies
for ‘hhp Chinese Volunteers. The same radio said (Feb., 23) that since setting up a
reception office and information box the South Kiangsu Supervisory Committee had
recelved 169 reports all of which had been investigated.

Ta:a.,,map rcpcxrted (Feb, 18) that the SHANSI JIH PAO had carried numerous leiters .rom
readers concerninrf the drive. Hangchow announced (Feb. 21) that the CHECHIANG JIH
PAO nag received a letter from the Hangchow Volunteer Medical Corps urging an

in‘tenvlficntion of ‘the drive. Hcfei reported (Feb, 21) that the local Youth Corps
haed sent a' let'ter to Mao Tse-tung concerning progress made. Canton announced (Feb, 19)
that the Cantorn Government had issued cards to be carried by anticorruption investi-

gators) wi“m all factories and stores obligated to assist bearers of the cards,
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Canton said (Feb. 19) that the local Chungshan Library had enlarced its reading
facilities in order to promote the drive, and had literature on the subject from all
parts of China on display, as well as clerks to answer questions. Canton said (Feb. 2)
that the Canton Austerity Committee had organized a liaison section to coordinate
accusations against corrupt elements, and all accusations must in the future be
handled through this office. The same radio said (Feb. 18) that local banks, includ-
ing Chungkuo, Shanghai, Kuohua, Chungnan, Chincheng, and Yangcheng, had changed
bankinz hours to 11-4:30 Monday throuch Friday, and 10-12: 30 on Saturday, to
coordinate with the anticorruption drive.

Mukden announced (Feb, 21) that as part of the drive workers in the Shu Yu-hai
Brigade had carried out safety measures in the Anshan Colliery. Dairen said

(Feb. 18) that two facts had been learned from the drive:; If & factory worker owned
a shop or was a former merchant he should be investigated thorouchly; and "by first
getting hold of the tiger's tail, the tijer can easily be uncovered." Shanghai

said (Feb. 21) that Tsinan had carried out the first stape of the "Five Anti's"
campaign, inspection, and had obtained information on graft, tex evasion, speculation,
cheating, and stealing of information, from 117 factories and business firms, showing
loss to the Government of 117 billion yuan. t}ow it was time to approach the second
stage: "Down with the propertied class." The same radio reported (Feb. 22) that

in Amoy 4& street union anticorruption committees had been orgunized, with 80 per-
cent of the people receiving indoctrination., Women hed been egpecially urged to
expose their husbands' corrupt acts, and Yu Chi-ying, a housewife on Tatunz Road,

had exposed ner husband for tax evasion, answering his protest that he might have to
go to prison by saying she willingl:r would po with him, "but could not permit the
Government to be cheated." IHangchow reported (Feb, 185 that at a 3-day meetins of
Chekiar; cadres Party Secretary Kuan Cha declared that "State industries are a

great source of corruption, and no effort should be spared to clean them out."

Yangchow asserted (Feb. 23) that the newspaper published by the North Kiangsu
General Mcrchandise Company had forced several major corrupt elements to confess.
When Secretary Yu Yang-chu refused to expose major corrupt element Hsu Ying because
of his own misdeeds, some of the 24 propaganda workers and 96 reporters in the company
exposed Yu through the newspaper, bringing the matter to the attention of the lead-
ing cadres. Wuhsi reported (Feb. 21) that in Soochow, where corrupt elements had
been given until Feb. 27 to confess, several meetings had been called for an
"exchange of experiences in tiger hunting." Nantung declared (Feb. 18) that,
though 235 tigers had been arrested in the Nantung Special Administrative District,
29 of tihem large ones, “An all-out offensive, more raging than before, soon will

be started." Vuhan amnounced (Feb. 22) that cadre Li Huan-chen had been called to
the office of Party Secretary Teng Tzu-hui to 'receive a commendation for his
excellent work in making accusations against corrupt Government officials."
Chungking reported (Feb. 19) that in Luhsien the Govermment assisted 'noncorrupt
merchants" in organizing workers emergency control committees “to take over the
stores and factories of corrupt merchants." Peking said in numeral code (Feb. 20)
that the Nanking Austerity Committee had persuaded wives of proprietors in the iron
and steel machinery trade to "advise their husbands to confess."

Confessions and Accusations. Many reports of coniessions and accusations were
broadcast, but fewer details were given concerning confession and accusation rallies,
especially the number of persons attending. Chinchow reported (Feb. 22) that Chien
Ching-wen had accused his brother-in-law of tax evasion on 11 million ;uan worth of
drugs nandled, and had urgzed his sister to confess to other tax evasions. Hangchow
announced (Feb, 18) that at a rally in the Chinhua Special Distriet, Chekiang, on
Feb. 18 announcement was made of the capture of eight tigers and 23 corrupt elements.
Hangchow reported (Feb. 22) that at a rally attended by 15,000, and broadcast
locally, 30,000 accusations were made, bringing the total for the campaign to
110,000. Corrupt merchants "‘ans Te-fu, Tu Cheng, and Ma Ying-chai were arrested
"upon the demand of the people," announcement was made that Kung Chi-tai, Shen
Chen-ju, Chin Jih~hsiang, Chou Shi~lo, Li Kuei-seng, Chu Chia~ying, Ching Peng-fei,
and Chang Pao-hung were beins investigated, and Mayor Wu reported that the confession
deadline for merchants haéd been extended 10 days.

AR
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Huainan announced (Feb. 19) that at a rally, in the Huainan Mining Administration

Hall, Shen Li-ping, director of the local reception center, confessed to minor
corruption, but in the face of accusations increased the total of his corruption by
several million yuan, Huainan said (Feb, 24) that the Mining Administration supply
office held a rally Feb. 20 to accuse employees Han Yang-chu and Chang Wen-chu of
receiving brides and conniving with corrupt merchants to defraud the Covernment.
Yangchow announced (Feb. 22) that the people of Chenchiapa, Nantung City, held a
rally Feb. 1€ to accuse grain merchants Yu Chi-fu, Hu Te-1li, and Chai Wen-wei of
conniving with the Crain Bureau to defraud the Government of 86,654 catties of grain,
Wuhsi annownced (Feb. 20) that at a rally in Soochow attended by 3,000 Li Ying-wei,
Chu Chia-chien, and Yang; Kan~-shen were arrested; minor corrupt elements Chang Tung-yeo,
Chu Kung-pu, and others were perdoned after complete confessicna; and Mavor Wanr~
ammounced extension of the confession deadline to Teb, 25, The seme rTadioc said

{Feb, 21) that at anotler Soochow rally Chang Li-nen; , owner of the Yachou Pharmacy,
confessed to corruption and was pardoned, while merchants Ling Shao-i and Ke ring-yuen
were given 2 days more to make camplete confessions. Wuhsi announced (Feb. 23) that
the Souvth Kiangsu Supervisory Committee had received 169 reports of corruption, all

of which had been processed. ’

Wuhan ammounced (Feb. 21) that 5,000 persons attended a rally in Nanchang Feb. 15 to
hear merchants Shen Han-ping, Me Ching-han, and Ling Ssu-chuan make full confessions
and receive pardons "after exposing other corrupt elements."” Canton announced

(Feb. 18) that the Canton \'omen's League held a rally and orgenized teams to call on
corrupt elements to urge that they confess. Sian reported (Feb. 22) that the local
People's Consultative Council called a rally Feb. 21 "to urge the people to support
the cadres" in the drive. Kunming reported (Feb. 18) that in Chaotung Haien,
Yunnan, all cadres had orgenized to urge corrupt elements to confess "and expiate
their crimes by maeking accusations apainst other corrupt elements." Cadres in the .
Chaotun;; Food Bureau had intensified their attack on corrupt merchant Wangz Ven-an '
"because he refuses to confess." Kunming announced (Feb. 20) that Cheng Hsiao-hua,
manarer of the Hung Chang Pipe and Electrical Supply Company, had been pardoned when
he '"'made a complete confession and exposed others.!

Chungking announced (Feb. 18) that accusation rallies were being held in all hsien

of the Peipei area, eastern Szechwan, with merchants who had evaded confessions being

"rounded up for punishment.” A rally had been called for Feb. 20 for confessiong

and accusations from among military personnel in the Southwest Military District. .
Chungking reported (Feb. 19) that Luhsien merchants in 55 of the 72 trades had .
organized a team of 130 cadres to check on corrupt merchants, and that several
corrupt elements had been arrested. Altogether, 1,100 cages of cormmtion, amount-

ing to 28 billion yuen, had been reported in Luhsien. In southern Szechwan tiger- .
hunting {teams had uncovered several corrupt elements who were "leftover Kuomintang ‘.-
employees and businessmen," while in western Szechwan several public employees '
engaged in corruption, '"who were remmant Kuomintang workers," had been detected, .
Rallies had been held in Yaan and Tienchuan lsien, Sikang, with a number of ma jor -
corrupt elements exposed, while the drive had made progress in the national minority 3
areas of Sikang and Yunnan.

VWorkers Versus Fmplovers., The organization of shop clerks in opposition to their

employer merchants has continued, but has been expanded to take in other worker .
groups. Anshan announced (Feb. 18) +that the Anshan Federation of Labor had called e
a meeting of 1,700 shop clerks Feb. 16, at which 42 clerks exposed corruption of A
their employers and attempts by the merchants to bribe them. Tiger-hunting teams )
of the Hangchang Iron Vorks, the Chienkuo Iron Works, the Hardware Trade, and nine -
other groups, challenged each other to an accusation contest. Dairen reported

(Feb. 23) that, after hearing speeches by Chinese Volunteers from Korea, workers in

the Dairen Railway Bureau had stepped up their drive. Shanchai announced (Feb. 18)

that at a Techou rally Feb. 1l numerous workers mounted the platform to make

accusations. OShanghai said (Feb. 20) that 2,000 workers in silk shops held a rally,

heard a report that shop clerks in Shanghai had reported 246,000 cases of corruption,

and listened to Mayor Chen I praise the workers for their part in the drive. Shanghai
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reported (Feb. 21) that the Wuhsi Federation of Labor had held a rally o!‘AZ,OOO
workers Feb, 20 to promote the drive "among workers in all trades."
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According to Hangchow (Feb. 18) transport workers in Vfenchow held several rallies

and organized committees to go after "local smugzlers and corrupt merchants.! .
Workers in the Hangchow machinery trades attended a rally tol hear reports f{rom f -
Vian~ Yu-ching and Tang Chin-ming of the ¥ ungli Machine \'.’orks‘ that the various trade
unions in the area had reported 4,330 cases of corruption. Hangchow announced

(Feb. 19) that all Hangchow workers had organized 22 inspection teams and had made
50,000 accusations. The same radio said (Feb. 23) that in the Chekiang Transportation
Company three tigers had been .caught. \uhsi announced (Feb.|19) that in Soochow

the local government had issued a directive prohibiting merchants {rom closing their
shops and demanding that they furnish pa’ and food reg‘ularly\to their employees.
Wuhsi (Feb. 21) quoted the SUMAN JIH PAO in attacking merchants for bribing cadres
and calling upon the workers ‘.o intensify the drive. The pai:er reported that it had S
received letters from workers accusing shop owners of evading taxes and bribing =
cadres. ‘ i

Canton announced (Feb, 18) that workers in local factories were preparing reports

on tax evasion and cheating on labor and materials for the next relly. Clerks in the
San Hsing Hotel accused the manarrer of evading taxes and briﬁing cadres, Canton said
(Feb. 20) that the manager of the Chungnan Flour Mill confessed to cheating on
Government contracts when faced by accusations from his workers, with his canfession
leading to other revelations of corruption. Taiyuan reported (Feb. 22) that the
SHANGI JIH PAC carried articles on the “attack of the capitalist class on ile working
class," and exposed cheating in contracts for hosgpital beds Hy local metal factories.
Kunmin; announced (Feb. 22) that families of workers in the Yunnan Electricity Bureau
had joined in the anticorruption drive and sent in 30 accusation letters. Kunming
said (Feb. 24) that Party Secretaryy Ma Chi-kung had called upbn workers in Niunming
power plants to expose their employers,

Dairen asserted (Feb. 21) that shop clerks in the area had inﬁ;ensified their drive
after learning of cheating on Clovermnment food and supply contracts. Shanghai reported
(Feb. 22) thet in Nanking 140,000 letters had been sent in accusing merchants. In )
Tunchi City, Anhwei, 240 letters accusing merchants were received during the first §
20 minutes of a rally, and "7 deceitful merchants" arrested on the gpot. Han;.chow i -
reporied (Feb. 19) that in Ningpo a five-point Government directive on tax evasions
had "received the wide acclaim cof the city's shop clerks." Hangchow said (Feb. 20) -
that in Hangchow 4,000 cases of law-breaking merchants had been expoged in 5 days. ' 3
Kaifeng reported (Feb. 19) that in Fukou, Honan, a letter frox‘n shop clerks accused
merchant Yen Yu-ling, owner of the Hochi Shoe Shop, of corruption, evasion of taxes,
end the holding back of workers' wages.

Yangchow announced (Feb. 21) that the Nantung Shop Clerks Union had sent a letter to
Mao Tse-tung expressing determination to make the anticorruption drive a success,
and had issued a challenge to shop clerks in Tientsin to beat‘their record of 4,600
accusations. Wuhan reported (Feb. 22) that at a rally to accuse merchent Tung
Chi-ching of fraud, clerks in 397 stores made accusations against their employers.
Canton announced (Feb, 19) that the magazine KWANGCHOU KUNG JEN WEN I had issued a
special edition "for the bLenefit of shop clerks engaged in the drive." Canton =
announced (Feb., 20) that local shop clerks had expressed their support of the arreat f -
of corrupt merchant Chang Tung-ming, accused of evadins taxes |and threatening clerks i
who exposed him, and had made 3,000 accusations against merchants in 10 days. In I
Swatow tihe shop clerks made 33,900 accusations , more than 80 pjercent of those made [
by workers, and had "organized teams to convert other workers“‘ to intengifying the ]
drive. Canton announced (Feb. 24) that 50,000 local shop clerks had accepted the a
challenge of the Tientsin clerks., Shop clerks in the Vestern medicine trade accuged i
Su Chung-chuan, assistant manager of the Huanan Pharmacy, of évading taxes, selling L
false drugs, and meking excessive profits, He was arrested. |f
!
{
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Chunpkin: reported (Feb. 18) that clerks at a rally in Yueh Chi Hsien, northern
Szeeinran, cccused merchant Liu Yung-chi of corruption amounting to 360 million yuan,
leading to his arrest. Cinmgking said (Feb. 24) that in Kweijang, Kweichow, the
Austerity Commitiee had called upon shop clerks to accuse merchants, with the result
that inspeciion teams were orranized and the Chungnan Rubber Works was char;ed with
defraucing the Government of 37,700 ;'uan on a contract to process 40 tires. Clamgking
reported (Feb, 24) that in Kunming 1,000 accusations have been made a:aingt merchants
by shop clerks, and special tirer-hunting teams had been organized.

Shorteomin:s of the Drive. lhukden announced (Feb. 18) that the Sungchian; Part: -
Comittee had issued @ statement calling on workers "not to decrease prcduction -
during the drive," and outlining a procedure ror assicning to definite cadres the :
responsibility for seeing: that major projects are carried out on schedule. The
TUIGIT:. JIH PAC ecarried an artiecle callin;; upon workers to "continue their production
norn" during the drive. liukden pointed out (Feb., 19) that "in spite of the efforts"
spent in the anticorruption drive, llukden Factories Number 106, 16l,and 193 overiml-
filled their January quotas. Dairen asserted (Feb. 23) that "cadres with ri htist
thowghts in the Dairen-Port Arthur Transport Bureau have overcame their errors in )
thinking and are intensifi;in; the drive." Tsinan reported (Feb. 19) that the local -
Part; Commitiee had ordered the arrest of corrupt elements, and a*t the same time
called vpon cadres to "inereasc their efforts in the antiwaste, anticorruption, anti-
burcaueracy drive and not hesitate because of ideolorical misconceptions." ¥

llangchow announced (Feb. 18) that the Chekiang Austerity Committee had issued a

directive pointing out that "production should not stop" in the course of the drive,

and cited the "case of the llanschow City Transport Company, which ceased operations!

as a reslt of the drive, as well as the Chekian; General Merchandise Company and the

Chekiang: cooperative organizations, "which stopped taking soap from the Tun;man

Soap Company because of the antiwaste, enticorruption, antibureaucrac; drive, causing

the latter to pile up an inventory of more than 10,000 bars of scap.," Cadres in

Chekians Government offices were urged to intensify” their efforts, "as many cadres

thought their offices alread;” were cleared of corrupt elements," though the Chekieng

Depariment of Conutruction uncovered 38 cases of corruptior involving 100 million

vuan or more. In the Hangchow department stores 1,100 shop clerks sizmed the 'i'u =
Fan Compacti" to support the drive, "though meny senior clerks held back for various A
reasons" prior to indoctrination. liore than 250 workers attended the Construction -
Workers Union indoctrinaticn class, where they were told to "overcome their hesitancy )

in exposing corrupt elements and to have no fear of their foremen." Hangchow said : =
(Feb, 19) <that the Chekians Part: Committee had called a meetin:s of cadres to plan .
the drive in publicly owned ractories, where "workers claim there is no corruption," i
but actually “there is a ;reat deal of it." The Chiahsing Part; Committee called a

meeting and told cadres "to overcome their hesitanc:-." Hangchow declared (Feb. 23)
that prior to the Feb., 22 rally clerks who '"thou;ht that the drive had sone lar )
enou;:" changed their minds. "They now know the iricks of the capitalists and ere -
determined to wipe them out,."

Hofei reported (Feb. 19) that Government or;ans in Anhwei held a meeting Fel. 15 at R
which cadres were '"warned against taking; a bureasucratic attitude and accepiing the 1
blandisiments of capitalism.” Huainan said (Feb, 18) that the local Part. Jomittiee
"reor;anined 150 cadres" Feb. 11, char ed them with laxity, and "instructed then to
correct whweir thinking and drop their Luresucratic and self-rirshteous attitnde.v

Yan;cliow reported (Feb. 18) that the llerith Kisngsu Administrative Office hac :har wd

its cadres with laxity because theyr '"felt that the drive had rone on lor; erwh rith )
the arrest of a few tigers." They were crianized and "told not to stop their i er
hunting; without orders te that effect." Yangchow said (Feb. 21) that at a llantung
rally of shop clerks, '"cashiers, accountants, and senior clerks, were called upon
to join the drive." The same radio reported (Feb. 22) that the Ifuaiyin Party
Camittee called a cadre meeting Feb. 17, attacked the cadres' laxit;, and urged
them to "ecorreet the errors of their thinking." Yanschow announced (Feb, 23) thal ]
the Yangchow branch, North Kiangsu Transport Company, held a rall, to "overcome

T
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the rightict thinking among the cadres and their complacency . Nantung reported

(Feb. 24) the shop clerks! rally [to urge senior clerks to join the drive, and mentioned
the cagse of Yu Yu-ling, an old bookkeeper who "at first refused to accuse his employer
because of past favors, but now has corrected his thinking and is making accusations,”
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Wuhan announced (Feb, 18) that 200 cadres had attended a rall;” called by the Party

Camittee, when "cadres were urge‘d to overcome their hesitancy and remnant capitaligtic

thinlzing, ™ and to "resist the blajndishments of capitalists and fearlessl;  atiack major

corrvpi clements Vuhan said (Meb. 19) that shop cleriks in Changshe had orraniced

teams to "urge accountantﬂ and other senior clerks to make accusations." Canton

asserted (‘“ca. 24) that in the textile mills workers were attacking the capitalists,
and "senior workers who have ri gh‘tn st thourhts are being reformed.”

Sian declared (Feb, 19) that "everal local cadres who "had been hesitant about making
accusations have overcome their f‘ears and are prepared to make accusations acainsi
merchants who bribed them." TIn Sinkian: the Covernment offices held a rally where
"all cadres were called pon to cpame the error of their thinking that the drive
has pore far enouch and it is now time o relax." In the Tihua branch, People's
Bank, ceveral tigers recently wer‘e expoced. Sian reported (Feb. 20) t"mt in Chensi
Prow nce a meeting of hsien ccmm‘ttee sccretaries was held, vwhere cadres werc told
to "overcome their laxity." OSiar!said (Feb, 24) that the cit; povernment had
announced lenient treatment for "‘lmv-’breakm~ merchants in 21 stores and factories,”
and that "after hearing this news, people of industrial and commercial cirecles in
Sian enthusiastically expressed thelr determination to support the five-anti's
movement," |

i
Chungking complained (Feb. 18) tnat peasants in Luncchang Hsien, Szechwan, were
extravagant in their livinz }‘ablts, and that, "because of the laxity of 1oca] cacres,"
farmers were wasting mmdreds of milllons on feasgting and celebrations. "ZIven the
Farmers Association regularly holds frnsts." The same radic seid (Feb. 19) that in
a number of hsien of Kweichow and ncrthern ozecmran Tfood was wasted during the sprinz
festival and is regularly wasted at weauings, Kunming reported (Feb. 24) that the
Yumnan Military District Farty Commttee called a meeting, when it was pointed out
that "many offices are mu‘eaucrat:ic and not fully promoting the drive." Cadres were
urged "noi to pass over the drive lightly," and to take the lead in exposing tigers.

b

RESISTAMCE 70 DRIVE

Capitalist Infiltration, Peking ‘:Ln numeral code (Feb., 18) announced the arrest of
Ti Iva-fenz, engineer, and Mao Chinc-pu, acting chief, of the preoduction enterprise
section, Anshan Covernment; Chang| Tzu-ming, manager, Cluenlcuo Iron Yorks; Cbu:*
Shou-i, manager, Icheng Iron Vorks; and Wang Shih-shen, manager, Yushan Iron 'orks.
All of these rm were involved in| the organized stealing of more than 10 billion
yuan Ly the “"Joint Production Office of the Private Sml‘thy Trade of Anshan," an
organization promoted by eight 1ar e iron works to crowd out small businesses and
monopolize Government processify contracts. When the Bureau "df Tndustries and
Commerce set up the production enterprise section to distribute Tairly proces:in.
contracts, the eight companies i‘irst won over Mao, then sent Ti, as well as Oy%u
of their men, including Li Mao-shan Ping Cheng-kang, and Ai Ping-kai, to warl in
the section. The’men gradually won over other Govermment emplo;ees; Chang 72 - vin
alone won over 32, and 200 were said to be working for the (roup. ;ho Tobbed hiwe
Statc on contracts, stole materials, forged seals and invoices, ané evaded 300
million yuan in taxes. After the‘ five-anti's drive started, the ;Toup re;ularl

held secret meetings, disseminated rumors, tried to keep workers fram reporiing,
and entered “mutual alliances" with the oath: "The head can Le gevered and Llood
can be sacrificed, but loyalt; bet‘ween friends must be preserved.,"

\
i
1
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‘Shanchai announced (Feb. 18) that it had teen learned Chany Kung~-chao, a cadre in
the Police Depariment, had served as an agent for the capitalists., He connived with
corrupt merchant Wu Chin-yung to speculate with Covernment funds, made 20 million
yuan speculating, and accepted 50 million in brites. Vhen u was in danger of arrest
Chang offered to care for his famil,, and sent over a ton of coal and a tan of rice,
Chang also spent a fortune wining and dining an actress. Another cadre, Li Chin-jnumg,
began life as a ;angster, but obtained a job in the Transport Bureau, where he
regularly forged certificates to facilitate removal of Covernment property by corrupt
merchants, and collected 90 million juan in bribes. Shanchai announced (Feb. 23)
that Ku Shm-chai, Nanking factory owner, had been arrested and his property con-
fiscated. He infiltrated his cadres into the Zast Chira Department of Industry to
defraud the Government. Hangchow reported (Fet. 19) that from Feb. 9 to 15

293 top grafters had been arrested in East China Government offices, all of them
either "connected with capitalists or sent in by them to join Covernment organs so
as to make illegal profits." The Taichou Party Committee called a meeting of cadres
to inform them that "capitalist elements have tried to obstruct the drive in the
higher Government offices here."

Yangchow announced (Feb. 23) that workers in State enterprises in northern Kiangsu
"are ferreting out capitalist merchants who have infiltrated into State enterprises
and formed groups with workers to defraud the Government." Wuhsi reported (Feb, 22)
that Chou Feng-chien had been arrested and charged with aiding merchants to defraud
the Government to the amount of 2.7 billion yuan. "le became a tool of the
capitalists in their attack upon State enterprises and formed alliances with them."
Canton announced (Fet., 21) that the Kwangtung branch, China Democratic League, had
issued a directive abolishing the Chiang-hui branch and ordering the arreat of two
officials, Ling Shu~yuen and Liu Ken-kuei, who "had become agents of capitalists."

Chungking announced (Feb. 19) that "crooked merchants who penetrated into State organs
1o steal Government economic information” and caused a loss of 3 billion juan were
being handled locally in Kweichow and western Szechwan. Kunming reported (Feb. 20)
that in Yunnan capitalists were using every means to "sabotmge the working class
movement,.!" Capitalist element Li Chang-jen had become head of the electrical trade;
Chao Hua-pu, of the pipe trade; Wu \len, of the hardware trade; and Hu Wen-an, of the
food trade. Hu corrupted Chao Ching-tan, chairman of the Export-Import Trade

Workers Union, by cutting him in as a 20-million-yuan partner. Shop owners were
encouraged to prevent employees from joining unions, and to force their withdrawal
when membership was discovered. The proprietor of the Yeh Hsing Company gave each
clerk a receipt for a 5-million-yuan share as a "dummv partner." The proprietor of
the Chiencheng Department Store gave his clerks "dummy managerships." The Chienkang
Pharmacy cut down on food. Chu Lan-seng, owner of the Futai Uniform Company, created
digsension among employees by spreading false rumors., Some shop owners turned their
shops over to the clerks, then made accusations against the clerks, The owner of

the Nanking Barber Shop made such an srrangement, then closed the shop, causing a huge
loss, and blamed his employees. Some companies, like Kohsueh, extended working
hours, and beatings of clerks were common as a way of obstructing the anticorruption
drive. Kunming announced (Feb. 24) that Chao Te-kunz had been arrested for corrupt-
ing cadres; evading taxes by infiltrating his friends into the Tax Bureau; and formin;
mutual alliances and refusing to confess. Kunming said (Feb. 19) that Yu Chi-ia,
manager of the Yintai Lumber Company, hed been arrested followin: tlie confession of

a cadre, Chang Chung-heng, for bpribing cadres, defrauding the Covermnment, refusing

to confess, and forming mutual alliances with corrupt cadres. Chungking announced
(Feb. 22) that corrupt merchants Cheng Te-jui, Yu Chi-shan, Wang Yu-lkuei, and Ji
Chi-chai had been arrested for comniving with cadres to sell Government machinery

and supplies, and use official economic informetion to make speculative profits.
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Shanghei related (Feb. 19) that when the China Communications Comparn: sent Chen
Yu-shen tc Shanghai in June 1950 to buy supplies, "old corrupt merchant" Pan Pao-chia)
mana;er of the Yuentung Steel Products Compan;, North Peking Road, ot all his
business by bribing Chen, and even sendmg his third dau,_hter, Pan Yu-hsginz:, to stay
wilh P"an while ne was in Shanghai, VWhen Chen returned in November Pan used ‘the seme
tricizs, and even ~ot Chen to turn over Government mane:.fon.business deala. Alto-
gether Pan handled more than 200 billion in business for Chen, causin: a losg %to the
Governrent of 50 billion yuan. TYancchow reported (Feb. 18) that Hu lisieh-clii, corrupt
Chantiin;: contractcr, wasted more than 300 million ;'uan in handling Covernmen<
contracts, including the eontract for work in the salt Cields at Huaipei., o
vt;lwcc’ the cadres' ignorance, feasted them, presented them with fountam peng,

st watcm,,, shoes, phonographs, cand;, clocks, ciparettes, and other ilts, ‘n
ordcr thet he ml;h‘h cheat on labor and material and iturn out substandard work.
Opposition - ﬂusihgﬂm. mshan announced (Feb. 13) that at a business men's

rally Yao Fenr-chu, Liy. -shu, and Lin Ping-nah were arres"‘ted"' f'or refusal to
confesc, Cmnchcv. repor'ted (Feb. 24) that, in Clwn'wu Hsien, Liaosi, 18 out of 20
factories gl f-char;;ed 35 emplorees unreasonably." Several arrests vrere wade follow-
in; @ protest b, the Austerity Committee. Shan;hai announced (Feob. 18) that merchant
Chao Jhu-ken of Tsinan had been imprisoned and ordered to pay 7 million ;uan o tae
famil:: of hins clerk, who was forced by Chao to commit suicide following accusations
of corrupticn. ohanghai said (Feb. 23) that in Soochow merchantis lao Chin '-'t‘

Kao Chien-hua, iluo Ping-ni, and Tao Chi-chin; were arrested for defraudin; tI.
Government, evadin;n; taxes, "beatin; up clerks, and refusin; to confess."

Hangchow reported (Feb. 19) that Hen Pi-ju, manager of the Fuhua Silk Mills, had
been char_oed with oppressing workers to prevent accusations. TFoochow saild ('eb. 18)
that merchant lit Pac-che had been sentenced to 12 :ears in prison for beatin: his
clerk Tor o Lndlr‘;_; rallies and malking accusations, and ordered to pay 300,000

yuan in medical expenses. Hofei announced (Feb. 18) that Chao Tai-lun;;, worker in a
local "lovr mill, had been exposed by a fellow worker, Hsiao Cheng, when he refused
to coness to entering mutual alliences. Yangchow reported (Feb. 19) that merchant
Wang Chien~yang refused to confess at a rally in Chiangpu Hsien, HKiangsu, thus
"rousing LJ ¢ ang er‘ of the massces, who demanded his immediate arrest." Hantun: revorted
(Feb. "-,) that in .Ialmen, Kiengsu, Pan Ven-ping evaded taxes and bribed cadres, while
Yao 3: w—-.e, Chen Ching-hung, Cnen Chi-liang, and Yan; Shu=jun; made incomplete
confessions, According to Wunsi (Feb. 19) Chang Yun-ching, owner of a go;- sauce shop
in Chenchiang, closed his shop and cut off the food and watges of his clerks. ' The
Board of Trade handed over hic shop to the clerks, who now are operatins ii, ' Wubsi
announced (Fcb. 22) that in Chanzchow City Wang Ling-chi, Cheng Cheng-shen, Caon
Chun;-chi, Wang Ci via-chen, Charn: ‘Hsueh- -chun, and Ku Chang-ting, shop owners, hac
been arresm@ for rmuamg to confess , preventing clerks fron maku\ accusat lons,

and closin; their shops without permission. Wuhsi said (Feb. 24) Covernmen’
contractors had their prope;  confiscated "upon the demand of the workers"

becanase ‘the:r overc.larued “he lovernment and exploited the workers

~r

Canton announcad (F‘Ab. 23) tha! ‘n Haikou City, Hainan Island, 2, 500 shop alaie
held a rally to make accusat:o:." a;ainst merchants who were t‘r'»n ‘Lo obsitm: r-,j.:. T
anticorruption drive. Chungkin- erorued (Feb. 18) that man- businessmen i
Chungking had attex*pted to obstruct the drive b threatenin: their clerks
inspectors Irom the Austerity Committec, and had tried to evade confessions Ly
saying the;” had done nothing wron:. Chun/king said (Feb. 19) that Iinspectio: Ycams
had exacted confesszions from merchents totaling 74,000 and involving corrup™ o
amounting to 273 lel’,LOIl yuan, 10.6 nillion b; 21 fJ.I'I"lB in the m.tomowv oo
trade alone, chever, in the course of the 1nspcct10ns nuMerous oIOUPS Or farwiyc
to obstruct the c':nve were (nearthed. Xunming asserted (Feb. 19) that clerks ?..
Kuehiu Hsien, *unnan, had overcome the obstructionist tactics of the merchants.
Yan; Yu-mei, manager of the Wusan Cold Shop, threatened u Yao~wu, his clerk who
exposed Liim, but his threats failed when the clerks turned their attack on iiim,
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Kunming said (Feb. 24) that in the Chaotunr Special District, Yunnan, merchant,
Yang Chao-ku, accused of a 100-million-;uen corruption and of dealing in opium, was
arrested because he failed to confess and tried to corrupt cadres.

Defections by Qfficials, The Vuhan radio (Feb. 19) cave considerable attention to
the dismissal of Vuhan Mayor V/u Te-feng, Vice Mayor Chu Ti-hsin, and Chairman ilsieh
Pang-chi of the Supervisory Cormittee, for their “serious mistakes," especially in
handling the case involving misappropriation of public funds at Vuhan Hogpital
Number 2. Li Hsien-nien, Hupeh Covernment Chairman, and Wang Jen-chun:-, Hupeh Vice
Chairman, were named to the concurrent positions of laror and Vice Maror, Tespectively,
of Wuhan City. The Party Secrctary called a meeting of Party cadres to explain the
action, and the Wuhan radio broadeast several special commentaries on the affair.
Wfvhan ammounced (Feb. 20) that the deposed Mayor and Vice laror had “"accepted
responsibility for the consequences" of the mishandled hospital case. VWuhan reported
(Feb. 1) that Hsieh Pang-chi and Chou Ti-hsin had called upon Chen Yuan-ping,

Chen Chung-yun, and others, at their homes, and offered apologies and remuneration
for their unjust charges of corrupiion at Vuhan Hospitel lumber 2.

Canton announced (Feb. 21) that in Chiangmen, Kwangtuns, vwhere rihtist thoucht in
the city's Farty organization was very serious,' the Party authorities had started to
clear out this rightist thought and "bourgeois corruption," Since ncorrupt practices
of dishonest merchents of the city in evading taxes, embezzling, and profiteering
had been disregarded," dismissal haed been ordered for the Maxor of Chiangmen, Li
Kuo-ming, who also was concurrentl:- city Party Committee Chairman. Several other
depariment hieads in the city government were ordered dismissed.

Vluhan amounced (Feb. 18) that the Kwangtung Government had dismissed the Deputy
Secretary Cencral, Tso Hung-tao, who also was director of the staff office. Tso was
described as an old cadre who engaged in revolution for 20 ears, "but during all
this time he failed to make a determined elimination of his bourgecis and landlord
elags thoushts." He was charged with refusing to dismiss a reported special agent
because of their past relations; of gllowing waste and extiravagance among his staff;
of spending large sums of money to repair dance hails and swimming pools; of wasgting
1.2 billion yuan on office furniture, electric fans, and cinema equipment; and of
being exitravagant in his personal life, running his expenses to 10 million yuan.
Yuhsi ammounced (Feb. 19) that Wu Chien-seng, deputy section chief in the Changchow,
Kiangsu, Department of Health, and "an old party member," had been dischargzed and was
awaiting trial. He lived a life of lwxury, issued licenses to unqualified doctors
in return for bribes, refused to confess, end tried to prevent accusations.

Dairen announced (Feb. 23) that workers in the Chengli Company had exposed a ring

of corrup. cadres, with three tigers arrested. Dairen reported (Feb. 21) that

Hsieh liao-lin, cadre in the Dairen Power Compeany Cooperative, had been arrested

for corruption amounting to 12 million yuan and the forming of mutual alliances.
Hangehow reported (Feb. 21) the arrest and expulsion from the Party of three cadres—-
1i Chi-chung of the city Tex Bureau, Chieng Cchung-lieh of the city Police Department,
and Cheng Kuei-meo, police captain. Cheng obtained 10 million yuan throuzh corruption
and held tiwee precinct meetings to form mutual alliances; and the others refused

to make confessions. Kaifeng announced (Feb. 21) that in Chengchow, Honan, cadre
Vang Chu-ching, who refused to confess, was arrested. Vlang Xeng-chien, land relorm
cadre in Hsinyang Hsien, Honan, Chu 2, enbezzled grain and other goods which he
confiscated from the farmers. Vhen he refused to confess he aroused "doubts in

the minds of the farmers as to the success of the land reform program,"

Huainan reported (Feb. 22) that Yeng Meo-kuang, Huainan Peasents Association director,
was dismissed for corruption, extravagance, bureaucracy, and the forming of mutueal
alliances. Huainen said (Feb. 23) that Kuo Cheng-Jjen, deputy chief of en engineering
group and member of the 1o0cal Austerit; Committee, had been removed from both postse
for "taking no interest in the movement against waste, corruption, and bureaucracy

and for siding with corrupt elements." Yangchow quoted (Feb, 18) from a letter

—
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written by Hu Chuan %o her husband, Chang Ping-fu, chargins that his confession of
58 million obtained by corrvption while a Covernment warehouse keeper was incomplete,
and declering that if he did not confess all she would consider herself free from
him. Nantung announced (Feb. 12) that cadre Kao En-ling of the Nantung branch,
China INative Products Compan;-, was arrested "upon the demand of the people,! when
he refused to confess to connivance with corrupt merchants. Wuhsi claimed (Feb. 20)
that Chao Xuang, storekeeper with the SUNAN JIH PAO, received bribes from corrupt
merchants Chang Chi-fan and Chu V'ei-ming, and accepted entertainment costing 120
millicn yuan from Yen Hsu-chi, manarer of the Yungta Paper Compary-, Changhai, and
then formed mutual alliances with these corrupt merchants. Vu V'ei-chou, accountant
for the South Kiangsu Resist-America, Aid-Korea Association, was ordered expelled
from the Party and held for %trial when he refused to confess to embezzlins 120
million yuan of the people's contributions, even though accused b;- 40 persons.
Vuhsi said (Feb, 24) that Li Shu-vins of the People's Bank had been arrested f{or
refusal to confess.

Kunming announced (Feb. 18) that Tu l%, Chief Justice of the People's Court, Yenching
Helen, Yunnan, and Hu Mei-fu, a hsien cadre, were arrested at a rall;" because they
refused to confess. In Chinping "all major corrupt elements who refused to confess
are voing investigated." Li Ven-hsueh, section chief in the Finance Bureau, "an
opium cmoker and a rumormonger," was discharged because he opposed the anticorruption
drive,

CASTS (T CQRRUPTICH

Injury to War Effort. Considerable reaction to charges that merchants and contractors
had ciheated on materials and delivered faulty equipment to Chinese Volunteers was
received from all parts of China. Chinchow declared (Feb. 20) that people of all
circles had issued statements supporting severe punishment for the businessmer who
cheated on contracts for Chinese Volunteers. Workers, students, veterans, and
farmers had accused the merchants of being "saboteurs of the war effort." Chinchow
repeated (Feb, 22-23) that the broad masses were "rreatly aroused" by the article
in the DPeking PEOPLE 'S DAILY about the faulty supplies, and were demandinz severe
punisiment for these corrupt merchants. Ilofei announced (Feb. 21) that a wov:.ded
veteran in a local hospital had issued a statement supporting the Covernment's
action in meting out severe punishment. Yangchow ammounced (Feb. 18) that a letter
had been received from the North Kiangsu Farmers Association demendin: punishment
of ¥u Peng-lin, Yangchow, who sold imitation drugs to the People'!s Volunteer Arm:’.
Wuhan said (Feb. 23) that students, workers, servicemen, and others in the Central
and Souta China region had written letters supporting the action of the Government
in metins out punishment.

Taiyuan reported (Feb, 19) that the SHANSI JIH PAO had reprinted the PEOPLT': DAILY
editorial concerning cheating on goods desirmed for the Korean front. Sien saic
(Feb. 18) +that wounded veterans in S‘an hospitals hed warned cadres to be on ;i:ard
against other corrupt merchants making supplies for the Volunteers. Sian added

(Feb. 19) +that various local groups had issued stailcments supporting the Covertument's
attack on the cheating contractors. Chungking announzed (Feb. 24) that leiters were
comin; in from people of all cireles supporting the Government stand on punisiiiy;

the culprits. Xunming reported (Feb. 24) that local workers had made public a

letter supperting the Government in plans to severely punish the cheating coitraciors.

New charges also were broadcast. Pekin; seid in numeral code (Fe:t. 19) that
croocked merchants from 40 iron foundries in Tientsin, headed by Yan Hung-chang,
cheated on labor and materials in the manufacture of iron spades, "aflfecting
adversely the needs at the front." Peking added in numeral code (Feb. 23) the’
in Kirin the privately-ovmed Tung Hsin Building and Contracting Vorks, managed ;-
Wang Jen-fa, used rotten wood in making articles for the Chinese Volunieers, !
seriously undermined the Chinese Volunteers in action." The firm overreportec
the price on the wood needed by 870,000 yuan, cheated the State out of 22 culi.

aleh
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wood, and robbed the Covernment of 50 million von on tle contract. I-
Ve quality of the articles was co poor that the brole dovn at U el
"therel;s inercasing the difficulties of ihie Chinese Volunicers, both in mil” Lax
tronspexrt and in aetion.” In another case Lee Yen-chuan "penetrateé into"
sato Nepair Vorks, liukden, and stole auto parts and -asoline destined ‘or
In the winter of 1950, in addition to stealin; parts and gasoline, ¢ s
lor parts and patchwork, "thus seriously hinderin~ the militar: transocr.
cr: off the Chinese Volunteers."! Le Fang-tien and Chia Chun. -i, manar-ers of ‘he
. Rubber Vorks, Mukden, stcle several hillion yuan worth of raw rubler - lr. making
solid tires fer use by the Volunteers. liost of the tires, in addition, "were -
in conformit- with specifications,” and all these "ille-al and profiteerin or'mrs
di< “nestimable damage on the orean front.,!

Chinehow reported (Feb. 21) that 1,7 Hunz-chu, after seein: that the press carr’nec
stories on cheating on Covernment contracts in other parts of China, char e! nerchant
Chi I-chun with cheating on contracts to meke Arm+ quilts. Shan hai annownsed

(Fev. 20) that last July Chani® Tu-chu, a contractor in Chenchianz, Kiangsu, coriracted
tc build a hospital for wounded veterans, guaranteeins that "the buildin - world —ot
leak for one year." Cne portion of the siructure caved in in less than 2 nening,
Xilling one Volunteer and injuring six. Chan:: was arrested. Shanchai reporica

(Feb. 21) the arrest of Chien Vao-ting, owner of the Aiho Iron Vorks, Nanki. , e
confiseation of his propert;y. Chien cheated on labor and materials, and 4 X
delivery, on a contract to suppl: metal beds for Arm- hospitals in Tast China .
a contract to supply 400 beds to a hospital in Shan-tuns at a cost of 140 millio:
Juan, he 5till has delivered onl: 100, Iowever, this did not prevent him from tadine
an Army denosit of 190 million uan on a new deal 4o suppl: several hundreds for
another hiospital. OShanghai sald (Feb. 23) that merchants Yan~ ‘en-ta and 7 .on -
Chung-chai adulterated biscuits in {ulfilling an Arm. coniract to supple the 70 lose
Volunteers. "“The biscurts started to rot before the: were loaded, and vhen the men
at the {ront received them the;r were a erumblin: mess."
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Wuhsi announced (Feb. 20) the arrest of Chans Tuns-hsins, owner of the Tun-hgin
Construction Company. fter contracting to build an Armc hospital he tribed ~covern-
nment inspectors and used substandard materials, with the result that the builel:
collapzed Meor. 21, 1951, killin: ond injurin; wounded veterans. The SUNAN .
corried an editorial on this case, casti atin: Chan-, who "dared to build shodd:
buildings which caused the Covernment a loss of mone: and cost the lives of Lrave
Chinese Volunteers, who escaped from the rfier:- hell of ¥orea to meet their deati
at home." Cadres were warned arainst "this new attack of the capitalistis mor
ranks of the Volunteers," and all were urced to consider “the love and proiecc®
the Volunteers" as part of the anticorruption drive.

Vuhan promised (Feb. 23) "severe punitive action" against (Li Yun~chin:), maa-er of
the I'u Hua Cotton Factory, indiet-? for usin: "old and unprocessed cotton" i: makin:
firet aid kits, causing infection in *he wounds of (Wu Yin-kan:), Chinese Velinieer
convalescing in Wuhan. Canton reporied (Fet. 24) the arrest of Nu Chun-chian
assistant manager of the Huanan Pharmac;:, follcwin< accusations b clerks i+ the
Vestern medicine trade and his refusal to confess. lle, with several others,
accused of selling "false drugs" to the Chinesc Volunteers. Sian said (Ve
that Cleng Tao-chi had been arrested in Sian for cheatin’ in ful”illinr con!
for ‘rir vniforms. Chungking reported (Feb, 23) that a local leatlier works cvmor
cheated on labor and material in meking tents, artiller;” covers, and so Tortl., [or
the 27 : Volunteers and for the Feople's [iberation Arm  makin, the mars "<

Tibet. Ian- of the tents and covers molded and rotted. Another contractor
subgtituicd ¢ld sacks for new ones, and a banda~e factor: used old and airs o' or
in fdrst aid kdits.
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Canton quoted (Feb. 21) from a MNANTANIG JIH PAO report that letters from people in
Chiangmen City accuced officials of the Resist-America, Aid-ilorea .ssociation orf
embeznling 170 million [uan which businessmen had contributed for the purchase of
hand crenades; 50 million contributed for purchase of winter clothin; for re: eces;
and of placing Hsieh Nan in the Chiangmen Tax Bureau to expedite their corript
operations and enable them to make 10,000 Hong Kong dollars on prohibited experts.
Peking announced in numeral code (Feb. 22) that of the 182,857,241,030 ;uan randled
by the Resict-America, Aid-Korea Ce-eral Agsociation for comforting scldiers in

Korea, 33,0€2,413,116 went directl:" to the General Association, while the renainder
was handled through banks, which turned the money over to the Ceneral Asgocia’ion.

The data will not be available for the funds handled by the banks, but for the =smaller
amount the fipures all are to be putlished locally, with names of units and persons
donating. “If the figures are not complete or show discrepanc; with those on *i.c

173, the donors at various places ma: immediately notif:" the General izsocia’ion,
marr be thoroughly checked." The totals that went throush the banks w711l be
wubliched for each locality.

ilangehow claimed (Feb. 20) that on ¥Feb. 21, 1951, the Hangchow Chiakou Power “lan®
was "bombed by enemy planes," leavins the area without light. Merchant Chin jlao-jen
took this opportunity to monopolize the lierosene trade , causing the price lo rise
Zrom 170,000 to 520,000 juan per tin. i

Bij Zijers Captured. Peking devoted considerable space in numeral code (Feii. 21)

to outlining in detail corruption b: contractors for equipment and material in
comection with the Huai River harnmessing project. These contracters were satid
have appointed "inside spies" who penctrated inito the inside orzanization of the
project to orzanize corruption bloes. Sun Ying-tsai, manazer of the Li Shen;:

trading firm of Tsinan, enlisted the support of Chao Tsu-i , assistant cn: ineer ror
the purchase of instruments, and Chen Chin-lin, 'deput;” engineer for examininc and
receiving instruments, and turned over fault; and inferior instruments for an " illegal
profit! of 2380 million yuan., As a result the water marks are inaccurate, '“hug
seriously and adversely affectins the prosecution of the Huai River harnessin;:
project." ILee Han-min of Shanghai supplied the project with fault;" motors and other
equipment to rob the Government of €00 million ruan. Nine lumber firms of Hankiug,
ineluding Yi Ta, Ching Cheng, and Tai Cheng: , Soid poor quality and fault; lumber to
the lfwal River project. Tai Yun-ksiao, official of ¥i Ta, corrupted Chao Chun;-hsiu,
purchasing agent for the project, and his staff, and robbed the State of 200 million
yuan. lisieh Shu-mo, engineer of the North Kiangsu “'ater Conservanc,' Dureau, an
employce of the Kuomintang regime » worked his way into the Canal I'n;ineerin:; Burcau
of the Ilwai River project and comnived with 10 buildins and centracting firms ox
Yangehow, including Weng Tien Chi and Vei Ta. He accepted materials for Luilair
sluices, €0 percent of which were inferior, and received 100 million ‘uan in uLribes
from the contractors, who "considered only their own profit, and undermined in this
manner the Huai River harnessing project, devoid of an: conscience," Ilofei said
(Feb. 21) that all the culprits in the Nuai River corruption cases had been arrested.

o

(o)

Anshan announced (Feb. 18) that Vang Cihu-kang, cadre in the cit - Transoort ~. v o,
had been removed and arrested for illesally takinz 100 million ;han, Dalren reuorieds
‘that Yong Wen-chu, "a former secret agent," confessed to corrupilon involiii a “ew
hundred -‘thousand yuan, but in the face of the evidence raised the o0 own o 16
million, and finally confessed to 12 cases involving 800,000 suchin pi (Coviet ois
currency). Dairen said (Feb. 21) that Li Kang-nien, Dairen Iower Zlent o!ficlal,

had Bbeen arrested for embezzling 224 million yuan worth of Goveryicnt propa;

Chinchow reported (Feb. 21) that contractor Wei Xuo-hua connivec =% Ti ) = -1 e,
foremon for the construction of memorials to heroes Chang Ohih-i and Liany v “w=viin,

to defravd the Government of 180 million juan. Chinchow said (Fel. 24) that s merchant
in the textile industry made £00 million on illegal profits in business deals with
the Covernment, at a public loss of 2 billion yuan worth of cotton,
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Tsinan announced (Feb. 18) the arrest of Chianz Ming-shan, & China Petroleum Compan;:
official, "who used to work for a compan: which sold supplies to the American
imperialists when the latter were in Tsingteo." He sold gasoline to corrupt merchants,
cmbeszling more than 500 million :ruan worth of Government property. Shanzhai reported
(Feb, 18) the errest of Chuang Tzu-chin, proprietor of the Tzu-chin Hardware Store ,
868 Peking Road East, Changhai, who or;anized hardware merchants of Shanghai to et a
monopoly on the business, He systematicall;” defrauded Government buyers, robbing

the Goverrment of 170 million uan on one deal, when he subgtituted old pipe for

new, Cn another metal parts contract 98 percent of the deliveries were imitations.
Shanghai said (Feb. 23) that Lua Chien-chung, owner of a Shanghai steel mill,
increased the capitalization of his business {rom 2,500 :uan in 1949 to 2.47 million
at present, and evaded 7 billion :uan worth of texes., In Tsingtao Li Chi-chai and
Wang Yung-ching organized a textile suppl: company to steal and sell Government
property, defrauding the Govermment of one billion Juan.,

Hangchow reported (Feb. 19) that Vu Chang-chien, cadre in charge of buyin; lumber in
Chuchou, Chekiang, was guilty of corruption amounting to" 141 million. Another cadre,
Lo Tzu~ying, caused the Government to lose 150 million ;uan through his use of false
documents. Hangchow said (Feb. 20) that Hua Pao-ching, owner of the Tahua llardware
Company, Ningpo, embezzled Government propert; valued at 150 million by briiing
cadres in the Armed Forces. "He greatl; endangered national security and must be
punished." The same radio reported (Feb. 21) that Communist Party cadre Chai Wen-
chien of Hangchow had "refused to confess" to corruption amounting to 310 million
yuan. Hangchow reported (Feb. 23) +that Chang Hung-hsing of the Hangchow Xuangchi
Hospital comnived with gangsters to organize the "blood trade' ns '"agents of the
imperialists.” He even forced sick people to take spoiled blood, killing them. He
bought blood from Chou Hslen-hung for 180,000 yuan and sold it to sick persons for
500,000 yuan.

Huainan reparted (Feb. 21) that city Government cadre Chao IIsiung-kuo defrauvded the
Government of 130 million on a gunny sack deal., Cadre W7ans Chin~hua wasted 150
million yuan worth of Government property, but confessed only to such matters as
accepting an electric light bulb and an overcoat., ™~ Tiger Chiu Pao-tan;, :iaianan
said (Feb. 22), who was purchasing agent of the Huainan 'oal Mining Administration,
was arrested for embezzling Government propert; wor... 670 million. Yangcho: announced
(Feb, 21) +that Hsieh Chien-chai and Yeh Chung~kuang bribed 10 cadres and deflrauded
the Government of 869 million yuan in taxes. The same radio said (Feb. 22) that
(Liu Tsi-liang) » head of the Chianctu Hsien Court , Kiangsu, under the Kuomintan,, and
later section chief in the Xiangsu branch, People's Bank, secretly connived with
merchants to steal economic informaetion, making a profit of 762 million ;uan n a
vear at the cost of the Government. Yangchow said (Feb. 23) that Liang Hsiao—n-
of the MNorth Kiangsu VWater Conservancy Bureau "undermined congtruetion," emberzling
Government property wort! 570 million yuan, Yeangchow reported (Feb. 24) that
merchant Li Han-kuel, Huainan, was arrested for defrauding the Government of 100
million yuan; Yen Wei-chen; bribed cadres, cheated on Covernment contracts, and made
100 to 200 percent on Covermment purchases; and Chu Pao~ching sold false druzs and
evaded &0 million in taxes. Wuhsi reported (Feb. 24) that 15 firms in Chan-ehaw
evajed taxes of more than 100 million each. Kao Ching-1lin, head of +the Textile
Trale Ascociation, evaded taxes by keeping no books to show his operations. P tun
announced (Feb. 22) the arrest of Shih Chung~-yuen of the city Tax Pureav for -~z gin-
the Government to lose 150 million :ruan in tax collections.

Wuhan ammounced (Feb. 22) that Yu Hao-an had been arrested for corrupting S0 cadreg
and defrauding the Government of 1.5 billion vuan. Other merchants, Chen:; ' --1.°:
and Cheng Tao-ghan, corrupted cadres and defrauded the Government to the amo
1.5 billion yuan, Canton reported (Feb, 19) +that Ting Ching~-wen, menager of )
local Huenan Pharmacy, North Vuhan Road, charged 50 percent profit instead oi i
legal 10 percent, evaded taxes, sold false drugs to the Militery Commission, and
caused a Goverament loss of 5CO million jue... Canton said (Feb. 70) +that merchant
To Yin-jung i:ad beew arrested for bribing caedres and cheating on contracts at a cos
to the Coverament of 300 million suan., In 99 trades of Canton the 30 , 800 cases o

14

Approved For Release 2003/10/01 : CIA-RDP80-00809A000500740034-0 .




Approved For Relead§

.

- 14 -

corruption included 2C0 involving more then 100 million yuan. Owners of the Dyestuff
Import-Export Company made bribes amounting to 12,500 dollars in U.S, currency; Chen
I-fu of the Chenyi Flour Mills gave 300 wrist watches as bribes; and Chu Chao-hsien
evaded 2 billion in taxes in 2950, and illegally sent 400,000 dollars, Honz Kong
currency, out of the country.

Chungking announced (Feb. 19) that in Chengtu herb shop proprietor Chuan Shih-i

paid one bribe of 308.82 million yuan, while Chang Han-ching paid one of more than
100 million; Chao Yung-yeh caused the Government to lose 3 billion by delays in
fulfilling his contract; Liu Shen-tinz obtained inside information on price fluctua-
tions, at a cost to the Covernment of 850 million; end Lu Chien-ting caused a
Goverrment loss of 200 million by stealing property in transit. In Chinteng, Szechwan,
Chao I-cheng openly emberzled 200,000 catties of rice; in Wanhsien merchant Wu Hung-lo
evaded 800 million in taxes; merchant Ke Ti-liang of Yunnan evaded 250 million .uan

in taxes; in Kweichow Tung Yeng-ching wasted 3CO million yuen in Government agse'ls;
and in eastern Szechwan Yen Vu-chu caused a Government logs of 150 million yuan by
diluting tung oil sold to the Covernment. Chungking reported (Feb. 20) that Tan
Hsien-chang, Ipin Hsien, Ctechwan, evaded 160 million in taxes "by conniving with
remnant Kuomintang employeces," Chanp Chi-yung, Vformer Kuamintang employee! in .
the Southwest Transport Company, caused the Government to lose 60 billion by selling
public property and conniving with corrupt merchants. Merchant Hsiamo Chi-kang stole’
118 machines from the Government, turning his two-machine shop inte a good-sized
factory.

Kurming rcported (Feb. 13) that Tung Shen, menager of an export-import company, used
Govermment funds for speculation, failed to deliver on contracts, and bribed cadres
in the cotton and textile trades, causing the Government to lose 450 million yuan,
In addition he was 437 days late in delivery on one contract, at a loss to the
Government of 1,15 billion. He bribed lHo Xuo-wei, section chief in the Kunming
Customs Office, to permit him to deal in [0ld and foreign currencies, handling in one
case 15,000 U,S. dollars. Kumming said (Feb. 20) that Chang Hou, manager of the
Kunming United Construction Company and chairman of the Construction Trerdes
Association, defrauded to the amount of 9.6 million on a 53 million contract for an
Army hospital; embezzled 58 million yuan; stole 145 barrels of cement worth 40
million; made 16 bribes amounting to 127 million; and caused the Covernmeni to lose
mere than 2 billion jyuan,

Corrypt Businessmen, Cases of some of the smaller tigers are interesting. Jhanghai
announced (Feb. 19) that among 300 stores handling chemical materials the volume of
sales not reported for taxes amounted to several hundred billion yuen., Peking said
in numeral code (Feb. 18) that 155 cases of tax evasion had been reported by the
Shanghai Tax Bureau. Shanghai said (Feb. 21) that in Hangchow 50,000 cases had been
rerorted involving illegal activities of capitalists. According to Tainan (Feb. 19),
137 "top grafters" had been arrested in Tgingteo. Huainan reported (Feb. 18) that
8l "+top grafters" had been reported in the area up to Feb. 15, Huainan announced
(Feb. 23) that merchants Shou Kun-jen, Chu Chung-te, eand Cheng Hua~cheng had been
arrested because of bribery, tax evasion, and hoarding.

Tsinan (Feb, 18) carried a camentary demanding severe punishment for Chanz Clnng-ming,
manager of the Tsingtao branch, China Tobacco Company, 'who utilized his position to
make a fortune for himself." Shanghai said (Feb. 22) that in Weifang, Shantwng, farm
implement makers cheated to such an extent that mamy of their implements "rapidly
fell apart." Vuhsi announced (Feb. 22) the arrest of contractor Mei Yu-chin:, whose
steam bollers built for the Government were so defective that they exploded, "causing
several deaths." Yangechow announced (Feb, 19) the "house arrest" of Tal Fu-chien,
who bribed cadres and dealt in gold, and merchants Yu Shao-chi end Cheng I-ho, who
bribed cadres and evaded 70 million yuan worth of taxes. All live in Jukaso, Kiangsu,
Alse arrested were Yang Hung-pi of Yangchow, who corrupted 20 cadres, and Chu
Yung-hua and Kuo Fang, who cheated on construction contracts. Yangchow reported
(Feb., 20) that Hua Chi-~keng, manager of the lium Techang Rice Mill, embezzled 44,000
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ecatties of rice while doing procesaing work for the North Kiangsu Crain Bureau. The
Hainseng Mills cheated on 23 out of 28 contracts, and embezzled 50,000 catiles of

beans, 10 percent of the emtire supply, while processing for the China Food Company.
The Changfeng Mills, while processing 140,000 catties of beans, ctole 5,400 catties
and 816 catties of o0il, and diluted bean oil with cheap gsesame and peanut oll, The

Hochi Rice Mills mixed good rice with bad, causing the Covermment to lose 19 million
yuan,

Wuhan anmounced (Feb. 23) the arrest of Li Yung~kuei, who bankrupted ithe State-owned
Nanchang Soap Works, tock it over when it was reorganized, sccepted deposits on soap
orders, and used the money for speculation. Wuhan reported (Feb. 24) that Chen Chieh,
plaster merchant of Shenhaien, Honan, comnived with city govermment cadre Yu Chi-ming
to lower the price of plaster being produced by refugces, By huying at depressed
prices he made 200 million yuan on 800,000 catties of plaster. KXunmin: reported
(Feb, 19) that Chou Pao~-ching, manager of the Tachung Flour Mill, Yribed Chen Yun-pu,
Crain Bureau cadre, to defraud the Goverrment by cheating om grain weights. Chu
Lan-seng, manager of the Tall Construction Company, was accused of 20 cases of
corruption in commection with Goverrment contracts, Kunming smnounced (Feb. 23)

that Li Shi-ming, a merchent who conmived with cedres in the Peocple's Dank to defreud
the Coverrment, had been arrested.

Goverrmment Officisls, Chinchow reported (Feb. 18) that Lu Chiu-nan, Liaosi
Industry Department, joined merchant Wang Yu~ying in buying up rotten eggs to sell to
the Goverrment. Of the first 300,000 eggs they handled, 290,000 were rotten, with a
loss %0 the Government of 120 million yuan. Dairen aymounced (Feb, 1&) that cadre
Chang Kuo-chu of the Tungli Campany had been apprehended in Tientsin, 28 hours after
fleeing from Dairen, He had sold Govermment gasoline and formed a mutual alliance
with Shanghai merchant Wang Chi-tao, who paid him a bribe of 24 million yuan in 1951
whel. Chang was sent to Shanghai to buy auto parts.

Kaifens reported (Feb. 20) that Ilan Too-lin, village head mmm in Ivang Hsien, lonan,
embezzled relief funds and patriotic. contributicnz of he fermers. Wang Chin-sheng,
village cadre in the Loyang area, has been arrested for regularly stealing the
formers! grain snd taking 23 farm implements. Hangchow announced (Feb. 20) that

Ma Cheng-liech, cadre in charge of handieraft production, had been discharged and
arrested for lending Goverrment funds to merchanta at a high rate of interest for
speculotion, He also accepted as bribes two wrist watches, three Parker pens,
clothes, and food, and comnived with his wife, Hu Chlen, to bribe those who sought
Yo expose him, Ho Jung-<te, cadre in charge of the Shangkusn office of the liangchow
Gas and Electric Supply Co,, and former cwner of the Huatung Electrical Supply Co.,

was arresied for meking 60 million yuan by selling lumber in Shanghsi when it was
badly needed in Hangchow,

Huainan samounced (Feb, 19) that Chao Chung-chieh, Huminan City Government cadre,
had been removed for accepting tribes to become the agent of corrupt merchants. In
the Huachung Mining Area many tigers captured were "Kuomintang leftover emplovees who
were not reformed and have continued their corrupt ways.® Among them were Chal
Yu-hsing and Cheng Kuo-ching, who put stones in workers® flour and held back ‘vorkers'
wageas, Huainem reported (Feb. 20) that in the Payi Shan sres cadre Meng Te-ching
used Govermment sugar and. flour for speculation, and adulterated goods for his
personal profit. In the area 17 tigers had been accused of corruption of at least
10 million yuan each, 8ll of them "leftover employees who have not reformed their
thought." Huaminan said (Feb. 24) that in the Chumehiang Colliery 41 tigers had been
tracked down. One cadre took a 10 million yuan bribe to allow corrupt merchants to

take 100 million yuan worth of property, and cadres had been selling Government
property, “from gumy sacks to mining equipment."
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Wunhgi reported (Feb. 20) that Yeh Jih-ju, former Lusiness ajent of the Sunan People's
Radio Statiom, allowed corrupt merchanta to ‘take ©0 million yuan worth of property,
and he, himoelf, took 10 million yuan. In the Ccuth Kiangsu Adminiatrative Office,
Chang Kung-yao embezzled 6 million uan from 4he office staff's food account.
According to Canton (Feb. 18) Chou Te-jen, “ooth Corps cadre in charge of land reform
in Iheang Hsien, Kwangtung, embeszled a wrist wa“ch, five shirts, a towel, two suite,
and four carions of cigarcites which he confiscated from landlords. Iie was ordered
to make a public apology and and reiurn the cstolen joods,

Kunming announced (Feb. 19) +thet the Yuehi tranch, Yumnan Trading Company, had found
that Chu Kuo-chen was guilty of corruption involving 9 million yuan. Kunming reported
(Feb. 20) that merchant Wang Tsu~-ching became manager of the uniform shop of the
Public Safety Bureau, where he comnnived with cadre Vu Chang-chiang to steal 13 volis
of cloth, All together he stole 70 bolis. He was able to fulfill a contract to make
uniforms for the Railway Durcau at no expense %o himself. While in charge of the
uniform shop he drugged his workers with opium and mede women workers his concubines.

ECONCLIC WIAKYTEOSES

Drourht Donrers. Shanghal teported {Feb, 20} that the Bast China liilitary and
Adminigtrative Committee held an administrative meetin: Feb. 19 and ’ssued a directive
on gpring cultivation and drought control. Tari of the directive read as follows:

HT

DUTing vhe mOvement AL 0inNsL wWasiC, -OITupLLiON, &nd DUrCBUCTAc,, |
the various top-level Feople'!s Goveruments should appoint
definite numbers of able cadres {o lead ihwe people in spring
culbivation and produetion, Clwu, hsian:, and village People's
Goveramenta, espeelally, should concenirate their efforts on
leading in this work, and temporarily discontinue the movement
apainst waste, corruption and bwreaucrac: until completion of
the cpring sowing and cultivation. (%nan hei, Tast China
Regional, Feb, 20)

Sian reported (Feb, 21) that the Noritlwest Hilitary and Administrative Commitiee met,
issved a dircctive for a vigorous campairn to "prevent and control droucht,” and set
up & special "Produciior and Drought Prevent.on Comwaittee.” The directive included
a pirase saying thet the anticorruption cempaijm "will not be carried out until
spring ciliivation is completed,"

. Hangchow armounced (Feb, 23) that farmers in Chuchow were "intensifying their
reconstruction of the irrigetion system tecause of droug® % demages last rear,”
Taiyuan (Feb. 18) quoied the SIANSI JIN PAC on an emer ency drought-prevention
program which called for spring planting without waiting for rain, end "urged that
potatoes be planted.” Taiyuan said (Feb. 22) that following a snowfall Feb. 13-14
in Ishin Ilsien, Shansi,. farmers were busy piling snow on 10,000 mou of land.
Chinchew mmncureed (Feb, 20) thal cadres in Liscg¢huns had called a meeting to discuss
& drought~prevention program, Nukden said (Feb. 23) that in Harbin a meet’:y was
held with teachers, sclentists, and offizials present from all of Sungkiang Frovince
to discuss preven®ion of drought. In Antung, and in all Lisotung Province, rral
cadres were organizing farmers to do drought-prevention work. In Sungkiang Province,
also, & meeting of rural cadres was plamned. Oi.ngking ennownced (Feb. 22) that in

Kweichow snd Western Szechwsn farmers had been “ordered to build and repailr their
irrigation systems.”

Shortares and Waste. Yangchow amnounced (TFeb. 20) thal in northern Kiangsu during
the past 2 yeare cotton and rice production “slmost reachied the prewar level," and
in gome localitics “topped the prewar level," Foochow reported (Feb, 24) that the
peagants in Fukien Province are "overcoming the shortage of plovr oxen" by exchanging
manual labor for the use of oxen, Foochow said (Feb. 23) that in Chingsu HIsiang,
Haicheng, Fukien, about 30 percent of the peasants were short of food "as a result
of paying back ¢ld debts," They have been encoursged to raise hogs, chickens and
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ducks, and make charcoal. “The dlfm!cultJ in procuring seed has been solved." In
the Lunexri Special District, Fukien, a dlrect‘n.ve wasg issued ur-ing the farmers 1o take
measures to control wheat ru.;t “ukden clalned (Feb. 22) that the fizht asainst the
hool and mouth disease is "making rapid prog:reSS" in Sungkian; Province.

Chungking seid (Feb. 18) that the Bur‘eau of I spection, Northwest Militar;” Control
Commicsion, had issued a statement pointing o‘ut the "great waste of forest 11LmLe*’

in the area," Mukden annownced (Feb. | 22) \.hat lumber transport workers in Liaos’

Province have launched a campaign to ‘speed up‘ the delivery of lumber.

Peking; announced in numeral code (I‘eb 23) that the Ministr; of Light Industry had
issued a directive Feb, 20 setting uﬂ regulations for inspection of military ovpplies
"for the sceurity of health among the Chinese Volunteers and the Pcoplets Liveration
Arm WY llaifeng admitted (Feb. 20) that becau‘se the democratic and financial menage-~
ment syctems of cooperatives in Loyang, Hsmn,\ Honan, had nmot been perfected, "semous
corrup tion and wastefulness were i‘ound ever;wvhere among basic-level cooperatiives
Shanghai (Feb. 21) broadcast a list oi‘ market quotations for important cities i:
Tast Chira., Prices were similar in most c;t;Es, but in Nanking: cotiorn _-arn was
quoted at 7.0 million yuan, in r‘oochow 8.7 m11110n~ fine cloth I’an]rin‘, 290,000,
Foochow ,_Q,COO flour, Nanking 76, 500 yuan, I‘oochaw 103,000; salt lanking 109,000
yuan, ¥Foociiow 125,000, 1In Hancchow n‘e'w rice Twas listed at 115,000 ;uan, Foochow
131,, lOO cdible oil, Hangchow 495, ODO I‘oochow 650,000, On the otuex hand, soap was
1isted at ; 246,000 yuan in Nankmg, ??2 000 1n Foochaw, matches at 213,000 in lanking,
181 0OC in Foochow; and newsprint Z,))‘,OOO in ‘Nanking, 336,000 in Foochow.
|

IDECLOGICAL ADJUSTMENT ! \

Yangchow amnounced (Feb. 19) that in !‘,{enchenr! Hsien, Kiangsu, rallies were held to
"'correct 'tnc rightist thoughtt withln Govermn‘ent agencies. "Signs of complacency"
still exist in the People!s Bank and ‘*the Tax Bu:reau, and cadres in the IFoodstuffs
Company’ and the cooperatives "must give more ‘stui to ideological education,”" The
same radio announced (Feb, 22) that in the Public Safety Bureau, Nantun; city, where
there werc "sigmns of lethargy," a rally was held to "eriticize richtist thoughts,”

and reform groups were started. ; ;

{aifens asserted (Feb. 19) that in "'anglo Village, Palitiao Hsia1i;, Chu 2, Cherngyven
Hsien, llonan, political power had been in thel hands of the local despot, Viang Chao-yuan.
"The political awakening of the masses in tne‘ village remains low, and middle and poor
peasants cannot unite together." A 10cal vic’bim of Wang did not dare to talk,
indicating that the village "must start anew in mobilizing the masses for urcmhon
of the democratic movement." Canton announced (Feb. 18) that by the end of January
more ‘than 300 hsiang in the Chsoshan opGClal Dlstrlct had "succeasfull, wiped out
local despots," confiscating 280,000 catties of ¢rain end 200 guns, Women in
Hsinfeng Hsien, Kiangsi, had orgamzed to op~hge local degpots. At a recent rall:
one-~third of those present were women‘. Chungking said (Feb. 22) that "because of
rightist thought among cadres," the struggle against landlords! habits had no
results in Fengchieh, Wushan, Chengkou, and Chichiang Hsien, eastern Szechwar.

|
Sian said (Feb. 20) that workers in tThe office of the TIHUA JIH PAC held & celeiration
in honor of their contract to print "Mao Tse-tung'!s Selected Works."

Kaifeng announced (Feb, 21) that the ‘Pa:rt" Co‘nnn:.l;'tee of Luyi Hsien, Honan, issued a
camendation to cadreman lsia Chi-chai for hl‘s work in the land reform reinvestuiration
progrnm. The same radio said (Feb. 19) that in Minchih Hsien, Honan, 701 clm and
nsiang land reform cadres held a 10-da,/ mee‘tmg for reexamination work, studiec
documentg , and "uprooted the haughty and seli‘-concei ied attitude of L.adres." Cadres
were urged to carry throu gh the policj of "relying an poor peasants, unitin{, middle
peasants, and neutralizing rich peasants.". \"uhan anmmounced (Feb. 24) that in the
12 hsiang of Heng Hsien, Kwangsi, cadres had been gent into the villages to "explain
the program to the people," and to organize farmers! associations.

LAND REFCR: !
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Chungling reported (Feb. 24) that land refoma reinvesti~ation work vas heins: corriec
out in 20 hicien of northern Sceclmwan, where land reform cadres vere leadin; thie “oarmers
in soring planting. Peking caid in numeral code (Feb. 22) that the 3,000 intellectuals
who received revolutionary training in the land reform movement in western Szechwan
were of The "uvnanimous opinion that these seversl months of training in practical
revolutionar; work weremcre profitable tran 10 vears of learnin: from bocks." The
majorit;r of the inweliectuals were from landlord, bour:eois, ané pett; bour;eols
families, and lacked understandins of the fact that "land reform was a violent class
strucple,®  They thought that the landlords would a_ree when they understood the
principles, ergued in defensc of the vices of landlords, and "had a cespicable

attitude towerd peasants." Kummin_ rcported that in Yuchi Hsien, “unnan, cadres
realized thet 91 rarmers were not included in the vwork, "and immediatel;' or:ranized

then for action.” The same radio said (Feb. 19) that in Paoshan lsien, innan, land
reforn was teing successfull; carried out and farmers' associations orsanized,

Xurning said (Feb. 20) that in luanin; lisiang the proyram was vein: success.vli-
carried oud “with the reform in thinkin: of the peacants who s Twpathized with &

e
landlerds." These peasants became "enthusiastic supporters followin; indocirinal on."

\Vvhan declarcd (Feb, 22) that Pei lleng-Iel, llonan Pari; official and land reform
chairman, had discovered followin:g a carecrul serutin: of reinvestisation reporis ihai
in the IHuangchuan re;ion the movement had Leen carried out “onl;" in an assumes foim.'"
Ile said that "because of the complacenc; and lackedaisical attitude of old anc ne-
cadres,' the poor peasants had remained unor;anized and their demands ignorec.,

VYuhan ascerted (Feb. 24) that in Ywangsi Province the Covernment had issued a direct’ve
demanding the arrest and confiscation of propert; of all landlords obsiructin: thne land
reform prozram. Arrested landlords could rejain their liter y only by "ecorrect.ir; the
error o their thinking® and seekin;: an a recment with the peasants. Nunming; adn’ ited
(Feb, 23) +that in Catan::uen llsien, Ywwman, cadres were receivin: indoctrination %in
order to Iiclp them overcome their edminisirative difficulties." Mar:- cadrasg were
"unable to withstnnd the onslay;ht of the lavless landlords,! bul had be.un Lo succeed
followinz; a "correction in the errors of their thinkin St

Mukden announced (Feb, 19) that in Liaotun; Province two sloups of model farmers wad
been organized to visit State-operated farms , where the” pledged to improve tiniy
working methods, use new formin; implements, and "operesie tractor-combines for
future farming.®

NATICHAL LIMCRITIES

Chungking announced (Feb. 21) +that at a conference of <he llationality Ailairs cammission
of the Northwest Military and Administrative Comittee, "as a result of heater
discussion," conclusions were reached to establish the "demoerat:c political poinx

of minority nationalities, to practice widcl;” and carrestly the regional aiovon of

the minority nationalities, anc to establish democratic coalition covernmeants of

the minorit;- nationalities on the basic of the o stems of raticnelity concentration

and the People's Congress," Chungking said (Feb. 18) that in IIweichow the lieo
Autonomous Government had made headwa;r, witi the establishment of a ldiao middlic

school and five new primary schools.

Peking announced in a home service broadeast (Feb, 21) thaet in Tainshel Provinece “ho

I and Tibetan autonomous districts had been set up, with a mass reli of 70,000
Tibetans, the People's Liberation Arix-, and local T'letan troops., Sian anmouncnr
(Feb, 225 that in Ningsia Province the reople's Banl: had allocated 750 milliion o T
716 minority families for the purchase or 200 rarmin tools.
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Local Covermment Changes, Foochow announced (Feb. 19) that where land reform had teen

comnli
facil
betwe
of thy
vas 1

Debt

eted in Fukien, the areas of the chu and hsiang were bein; reduced "so es to
ditate the people's control of their political power, foster good relations

en the Government and the people, and increase the number of bvasic or;anizations
e people's political pover to the maximum." The number of chu in the Province
nercaced from 494 to 614.

Arthur erea had made great progress "because of Soviet help and solicitude,"

help
In ad
in 19
from

to the Soviet. Dairen asserted (Feb. 23) that public health in the Dairen-Port

had been given by the Russiang in hospital administration encd pharmacoloy:
dition, Soviet technique had prevented the spread of bubonic plague in lhliden

40, and of smallpox in Dairen in 1949, when 20,000 units of serum were received
the USOR, Mukden announced (Feb. 21) that the readinz of Russian-lan;us;c books,

and trenslations of Leninism, liarxism, and children®s works had increased reatl- in
the area,

Phorsd

col Dxercises, KXunming announced (Feb, 20) that, starting Feb. 21, the Huzming

radio

would carry the mornin; exercise program daily; at 8:30.
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